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NEC Restates Consolidated Financial Statements for Fiscal Years 
Ended March 31, 2005 and 2006 

NEC Corporation (hereinafter referred to as the “Company”) is reissuing and restating its 
consolidated financial statements as of March 31, 2005 and 2006 for the years ended March 31, 
2005 and 2006, which were previously announced on May 11, 2006. 

 

1. Reasons for Restatement 

The consolidated financial statements for past fiscal years have been revised and restated based 
on U.S. generally accepted accounting principles ("U.S. GAAP") as described in the 
consolidated financial statements for the fiscal year ended March 31, 2006, which were 
announced on May 11, 2006. In the statements, the Company announced that the restated figures 
contained in the consolidated financial statements for the fiscal year ended March 31, 2005 were 
currently being audited by the Company's independent auditors and that the Company would 
promptly disclose revised consolidated financial statements for the fiscal year ended March 31, 
2005 after such audit was complete.  

As a result of the completion of the aforementioned audit by the independent auditors, certain 
figures have been revised as stated in section 2, "Amendments" below. 

 

2. Amendments (Revised figures are underlined.) 

The number of consolidated subsidiaries and affiliated companies accounted for by the equity 
method is as follows: 
 
 
 



 
 

<Original>                  

 As of March 31, 
2006 

As of March 31, 
2005 

Consolidated subsidiaries 356 317 

Affiliated companies accounted for by the equity 
method 

68 69 

 

<Amendment>               

 As of March 31, 
2006 

As of March 31, 
2005 

Consolidated subsidiaries 356 317 

Affiliated companies accounted for by the equity 
method 

68 68 

 
 

 



CONDENSED CONSOLIDATED BALANCE SHEETS 
<Original>

March 31,
2006

March 31,
2005

 Increase
(Decrease)

March 31,
2006

Current assets JPY 2,106,753 JPY 2,094,285 JPY 12,468 $18,006

Cash and cash equivalents 455,932 502,629 (46,697) 3,897

Notes and accounts receivable, trade 997,050 918,222 78,828 8,522

Inventories 461,095 489,028 (27,933) 3,941

Other current assets 192,676 184,406 8,270 1,646

Long-term assets 1,789,029 1,888,260 (99,231) 15,291

Long-term receivables, trade 11,633 9,880 1,753 99

Investments and advances 453,459 407,821 45,638 3,876

Property, plant and equipment 691,779 744,610 (52,831) 5,913

Other assets 632,158 725,949 (93,791) 5,403

Total assets JPY 3,895,782 JPY 3,982,545 (JPY 86,763) $33,297

Current liabilities JPY 1,721,250 JPY 1,741,658 (JPY 20,408) $14,711

322,380 375,009 (52,629) 2,755

Notes and accounts payable, trade 865,573 848,231 17,342 7,398

Other current liabilities 533,297 518,418 14,879 4,558

Long-term liabilities 1,082,460 1,280,272 (197,812) 9,252

Long-term debt 644,151 799,654 (155,503) 5,506

Accrued pension and severance costs 368,109 435,084 (66,975) 3,146

Other 70,200 45,534 24,666 600

201,192 223,659 (22,467) 1,720

Total shareholders' equity 890,880 736,956 153,924 7,614

Common stock 337,821 337,820 1 2,887

Additional paid-in capital 500,819 455,683 45,136 4,281

Retained earnings 74,537 74,357 180 637

Accumulated other comprehensive income (loss) (19,428) (127,867) 108,439 (166)

Treasury stock (2,869) (3,037) 168 (25)

Total liabilities and shareholders' equity JPY 3,895,782 JPY 3,982,545 (JPY 86,763) $33,297

(In millions of yen, millions of U.S.dollars)

Short-term borrowings and
current portion of long-term debt

Minority shareholders' equity in
consolidated subsidiaries



CONDENSED CONSOLIDATED BALANCE SHEETS 
<Amendment>

March 31,
2006

March 31,
2005

 Increase
(Decrease)

March 31,
2006

Current assets JPY 2,106,753 JPY 2,096,733 JPY 10,020 $18,006

Cash and cash equivalents 455,932 502,629 (46,697) 3,897

Notes and accounts receivable, trade 997,050 918,222 78,828 8,522

Inventories 461,095 489,028 (27,933) 3,941

Other current assets 192,676 186,854 5,822 1,646

Long-term assets 1,789,029 1,885,812 (96,783) 15,291

Long-term receivables, trade 11,633 9,880 1,753 99

Investments and advances 453,459 407,821 45,638 3,876

Property, plant and equipment 691,779 744,610 (52,831) 5,913

Other assets 632,158 723,501 (91,343) 5,403

Total assets JPY 3,895,782 JPY 3,982,545 (JPY 86,763) $33,297

Current liabilities JPY 1,721,250 JPY 1,745,646 (JPY 24,396) $14,711

322,380 378,997 (56,617) 2,755

Notes and accounts payable, trade 865,573 848,231 17,342 7,398

Other current liabilities 533,297 518,418 14,879 4,558

Long-term liabilities 1,082,460 1,276,284 (193,824) 9,252

Long-term debt 644,151 795,666 (151,515) 5,506

Accrued pension and severance costs 368,109 435,084 (66,975) 3,146

Other 70,200 45,534 24,666 600

201,192 223,659 (22,467) 1,720

Total shareholders' equity 890,880 736,956 153,924 7,614

Common stock 337,821 337,820 1 2,887

Additional paid-in capital 500,819 455,683 45,136 4,281

Retained earnings 74,537 74,357 180 637

Accumulated other comprehensive income (loss) (19,428) (127,867) 108,439 (166)

Treasury stock (2,869) (3,037) 168 (25)

Total liabilities and shareholders' equity JPY 3,895,782 JPY 3,982,545 (JPY 86,763) $33,297

Minority shareholders' equity in
consolidated subsidiaries

(In millions of yen, millions of U.S.dollars)

Short-term borrowings and
current portion of long-term debt



NET INCOME PER SHARE

Net Income Per Share:
<Original> (In yen)

Fiscal 2006 Fiscal 2005

Basic JPY 6.05 JPY 39.62

  Income from continuing operations 3.73 39.59

  Income from discontinued operations, net of tax 4.75 0.03

  Cumulative effect of accounting change, net of tax (2.43)

Diluted JPY 5.78 JPY 36.37

  Income from continuing operations 3.56 36.34

  Income from discontinued operations, net of tax 4.54 0.03

  Cumulative effect of accounting change, net of tax (2.32)

Securities that could potentially dilute basic EPS in the future that were not included in the fully diluted

computation because they would have been antidilutive were as follows:

(Number of shares)
Fiscal 2006 Fiscal 2005

Stock options
967,000 1,234,000

<Amendment> (In yen)
Fiscal 2006 Fiscal 2005

Basic JPY 6.05 JPY 39.62

  Income from continuing operations 3.73 39.59

  Income from discontinued operations, net of tax 4.75 0.03

  Cumulative effect of accounting change, net of tax (2.43)

Diluted JPY 5.78 JPY 36.37

  Income from continuing operations 3.56 36.34

  Income from discontinued operations, net of tax 4.54 0.03

  Cumulative effect of accounting change, net of tax (2.32)

Securities that could potentially dilute basic EPS in the future that were not included in the fully diluted

computation because they would have been antidilutive were as follows:

(Number of shares)
Fiscal 2006 Fiscal 2005

Convertible debt
73,835,596

Stock options
967,000 1,234,000



 

CAUTIONARY STATEMENTS: 

This material contains forward-looking statements pertaining to strategies, financial targets, 

technology, products and services, and business performance of NEC Corporation and its 

consolidated subsidiaries (collectively "NEC").  Written forward-looking statements may 

appear in other documents that NEC files with stock exchanges or regulatory authorities, such 

as the U.S. Securities and Exchange Commission, and in reports to shareholders and other 

communications.  The U.S. Private Securities Litigation Reform Act of 1995 contains, and 

other applicable laws may contain, a safe-harbor for forward-looking statements, on which 

NEC relies in making these disclosures.  Some of the forward-looking statements can be 

identified by the use of forward-looking words such as "believes," "expects," "may," "will," 

"should," "seeks," "intends," "plans," "estimates," "aims," or "anticipates," or the negative 

of those words, or other comparable words or phrases.  You can also identify forward-looking 

statements by discussions of strategy, beliefs, plans, targets, or intentions.  Forward-looking 

statements necessarily depend on currently available assumptions, data, or methods that may 

be incorrect or imprecise and NEC may not be able to realize the results expected by them.  

You should not place undue reliance on forward-looking statements, which reflect NEC's 

analysis and expectations only.  Forward-looking statements are not guarantees of future 

performance and involve inherent risks and uncertainties.  A number of important factors 

could cause actual results to differ materially from those in the forward-looking statements.  

Among the factors that could cause actual results to differ materially from such statements 

include (i) global economic conditions and general economic conditions in NEC's markets, (ii) 

fluctuating demand for, and competitive pricing pressure on, NEC's products and services, (iii) 

NEC's ability to continue to win acceptance of NEC's products and services in highly 

competitive markets, (iv) NEC's ability to expand into foreign markets, such as China, (v) 

regulatory change and uncertainty and potential legal liability relating to NEC's business and 

operations, (vi) NEC's ability to restructure, or otherwise adjust, its operations to reflect 

changing market conditions, and (vii) movement of currency exchange rates, particularly the 

rate between the yen and the U.S. dollar.  Any forward-looking statements speak only as of 

the date on which they are made.  New risks and uncertainties come up from time to time, 

and it is impossible for NEC to predict these events or how they may affect NEC.  NEC does 

not undertake any obligation to update or revise any of the forward-looking statements, 

whether as a result of new information, future events, or otherwise.  

 

The management targets included in this material are not projections, and do not represent 

management's current estimates of future performance.  Rather, they represent targets that 



management will strive to achieve through the successful implementation of NEC's business 

strategies.   

 

Finally, NEC cautions you that the statements made in this material are not an offer of 

securities for sale.  The securities may not be offered or sold in any jurisdiction in which 

registration is required absent registration or an exemption from registration under the 

applicable securities laws.  For example, any public offering of securities to be made in the 

United States must be registered under the U.S. Securities Act of 1933 and made by means of 

an English language prospectus that contains detailed information about NEC and 

management, as well as NEC's financial statements. 

 


